
Investment changes are  
coming to your retirement plan

This fall, the Vanguard investment lineup of the Villanova University Retirement  
Savings Plans will change. Please read this newsletter to learn about the changes  
and how they will affect you.
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The Villanova University Retirement Plans Investment 
Committee reviews the investment options available in the 
Villanova University Retirement Savings Plans as part of its  
fiduciary responsibility to offer a plan with investments that 
have reasonable fees and to comply with monitoring fund 
performance as required by federal law. As a result of the 
most recent review, the following changes will be made:

•	On October 15, 2012, the Vanguard Brokerage Option (VBO®) will be added to the plan.
VBO gives experienced investors access to thousands of mutual funds—both Vanguard 
and non-Vanguard funds—not available in your plan’s main investment options, but with 
certain risk factors to consider.

•	On October 15, 2012, TIAA-CREF Lifecycle Funds will be added to the plan’s main 
investment lineup at TIAA-CREF. (No investment options are being closed at TIAA-CREF 
at this time.)

•	On November 15, 2012, the plan’s investment lineup at Vanguard will be streamlined and 
33 funds will be closed. Streamlining your plan’s investment lineup will make it easier 
for you to choose funds for your portfolio. Forty-one Vanguard funds will remain available as 
main investment options under the plans. 

About the investment changes
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Your investment lineup will continue to include a diverse mix of funds designed to simplify 
the investment process. No matter what level of investing experience you have, you can 
create a portfolio that fits your investment objective, time horizon, and comfort with risk. 
Keep in mind that diversification does not ensure a profit or protect against a loss in a 
declining market.

For more experienced investors, however, the Vanguard Brokerage Option can broaden 
the range of investment options in your retirement plan to include thousands of mutual 
funds from hundreds of fund families. VBO will be available in your retirement plan before 
your fund lineup is streamlined. If you determine that it is best for you, you can establish 
a VBO account and exchange money into the account to purchase many of the closing 
funds. Please note that you will be entirely responsible for selecting and monitoring VBO 
investments and their related fees. 

These changes will also help ensure Villanova University continues to meet its fiduciary 
responsibility for offering investments that have reasonable fees and will improve its ability 
to monitor fund performance on an ongoing basis.
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Your closing funds

The following funds will be removed from your plan’s  
main investment lineup effective November 15, 2012:

•	Vanguard Admiral™ Treasury Money 
Market Fund

•	Vanguard Federal Money Market Fund

•	Vanguard Short-Term Bond Index Fund

•	Vanguard Short-Term Federal Fund

•	Vanguard Short-Term Treasury Fund

•	Vanguard Intermediate-Term Bond  
Index Fund

•	Vanguard Intermediate-Term  
Investment-Grade Fund

•	Vanguard Intermediate-Term  
Treasury Fund

•	Vanguard Long-Term Bond Index Fund

•	Vanguard Long-Term Treasury Fund

•	Vanguard LifeStrategy® Income Fund

•	Vanguard LifeStrategy Conservative  
Growth Fund

•	Vanguard LifeStrategy Moderate  
Growth Fund

•	Vanguard LifeStrategy Growth Fund

•	Vanguard Balanced Index Fund

•	Vanguard Capital Value Fund

•	Vanguard Equity Income Fund

•	Vanguard Growth Index Fund

•	Vanguard Growth and Income Fund

•	Vanguard Morgan™ Growth Fund

•	Vanguard U.S. Value Fund

•	Vanguard Value Index Fund

•	Vanguard Windsor™ Fund

•	Vanguard Growth Equity Fund

•	Vanguard Mid-Cap Growth Fund

•	Vanguard Mid-Cap Index Fund

•	Vanguard Small-Cap Growth Index Fund

•	Vanguard Small-Cap Index Fund

•	Vanguard Small-Cap Value Index Fund

•	Vanguard Strategic Equity Fund

•	Vanguard Developed Markets Index Fund

•	Vanguard European Stock Index Fund

•	Vanguard Pacific Stock Index Fund
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What the fund closures  
mean to you

The following funds will be removed from your plan’s  
main investment lineup effective November 15, 2012:

If you do not invest in any of the closing funds, your account will not be affected and no 
action is required at this time. If you have a balance in or direct contributions to one or 
more of the closing funds, however, your money will move automatically as shown in the 
chart below unless you move your money or redirect your contributions to other 
funds in your plan’s lineup by 4 p.m., Eastern time, on Thursday, November 15, 2012.

You may elect to move the funds and/or redirect contributions at any time from now 
through November 15, 2012. You may invest in any of the remaining Vanguard options 
or the TIAA-CREF investment choices. Refer to the “Connect with Vanguard” section 
on page 14 for information on contacting Vanguard to make changes to your Vanguard 
investments. To contact TIAA-CREF, call 800-842-2776.

Refer to the “How your money will move” document which will be distributed separately 
from this newsletter for more information. 

Vanguard Prime Money Market Fund

Vanguard Short-Term Investment-Grade Fund

Vanguard Total Bond Market Index Fund

Vanguard Long-Term Investment Grade Fund

The date-specific Vanguard Target Retirement Fund with  
the target date closest to the year you will reach age 65

If you make no election by 4 p.m., Eastern time,  
on November 15, 2012, your money will move from here . . .

To here at 4 p.m., Eastern time,  
on November 15, 2012 . . .

Vanguard Admiral Treasury Money Market Fund
Vanguard Federal Money Market Fund
Vanguard Short-Term Bond Index Fund
Vanguard Short-Term Federal Fund
Vanguard Short-Term Treasury Fund
Vanguard Intermediate-Term Bond Index Fund
Vanguard Intermediate-Term Investment-Grade Fund
Vanguard Intermediate-Term Treasury Fund
Vanguard Long-Term Bond Index Fund
Vanguard Long-Term Treasury Fund

Vanguard LifeStrategy Income Fund

Vanguard LifeStrategy Conservative Growth Fund
Vanguard LifeStrategy Moderate Growth Fund
Vanguard LifeStrategy Growth Fund
Vanguard Balanced Index Fund
Vanguard Growth Index Fund
Vanguard Growth and Income Fund
Vanguard Value Index Fund

•	

Vanguard 500 Index Fund
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If you make no election by 4 p.m., Eastern time,  
on November 15, 2012, your money will move from here . . .

To here at 4 p.m., Eastern time,  

on November 15, 2012 . . .
Vanguard Capital Value Fund
Vanguard Equity Income Fund
Vanguard U.S. Value Fund
Vanguard Windsor Fund
Vanguard Morgan Growth Fund
Vanguard Growth Equity Fund
Vanguard Mid-Cap Growth Fund
Vanguard Mid-Cap Index Fund
Vanguard Small-Cap Growth Index Fund
Vanguard Small-Cap Index Fund
Vanguard Small-Cap Value Index Fund
Vanguard Strategic Equity Fund
Vanguard Developed Markets Index Fund
Vanguard European Stock Index Fund
Vanguard Pacific Stock Index Fund

Vanguard Windsor II Fund

Vanguard U.S. Growth Fund

Vanguard Explorer™ Fund

Vanguard Extended Market Index Fund

Vanguard Total International Stock Index Fund

Remember that if your funds are moved automatically on November 15, 2012, you can 
always make an election after this date to move funds and/or redirect contributions to 
other investment options.

About the Vanguard Brokerage Option
Villanova University strives to offer you a variety of funds in your retirement plan to help you 
save for a more comfortable retirement. If you’re an experienced investor looking for greater 
investment choice in your plan, however, you may want to consider opening a VBO account. 
Through VBO you will have access to thousands of mutual funds from hundreds of fund 
families and can invest in funds not offered through your plan’s main investment options.

Keep in mind, however, that the risks associated with a VBO account are substantially 
greater than investing in your plan’s main investment options and that you’ll be responsible 
for paying commissions and other costs, which may be greater.

Consider the risks. Because funds in your VBO account are not your plan’s main investment 
options, Villanova University does not monitor them to ensure that they are reasonable 
choices for plan participants. Villanova University has no obligation to monitor or evaluate 
your VBO investments, activity, performance, or fees. You will be completely responsible 
for researching, monitoring, and deciding about investments.

Consider the costs. You will be responsible for paying commissions and maintenance fees 
for a VBO account. These costs may be greater than any costs associated with your plan’s 
main investment options. Refer to the VBO commission schedule that is included in the 
application kit or contact Vanguard for more information. Vanguard Participant Services 
associates are available at 800-523-1188 Monday through Friday from 8:30 a.m. to 9 p.m., 
Eastern time.

To open a VBO account, contact Vanguard at 800-523-1188 to request a Vanguard 
Brokerage Option application kit. Applications will also be available at town hall meetings 
that will be held in September. See the “Learn more” section of this newsletter for more 
information on the meetings.
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Your new fund lineup
Your plan offers you a choice of four investment tiers, making it easier to choose funds for 
your retirement savings. No matter what level of investing experience you have, you can 
create a portfolio that fits your investment objective, time horizon, and comfort with risk. 
Read on to determine which tier best suits you.
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Tier 1 —Target date investments: 
All-in-one funds

“I want a professionally maintained, low-cost way to invest 
for retirement.”

Vanguard Target Retirement Funds provide a professionally maintained, diversified mix of 
investments that shifts its emphasis to more conservative investments as you move closer 
to retirement. 

If you choose to invest in a Target Retirement Fund, you may want to consider investing in 
just one fund. Why? Because each Target Retirement Fund provides a broadly diversified 
investment mix on its own.

A single Target Retirement Fund is designed to keep your assets invested appropriately for 
someone in your stage of life, up to and including your retirement years. Keep in mind that 
even though Target Retirement Funds simplify the investment process, they still require 
some monitoring to ensure that the portfolio is in line with your current situation.

Each Target Retirement Fund invests in several broadly diversified Vanguard funds and is subject 
to the risks of those underlying funds. The year in the fund name refers to the approximate 
year (the target date) when an investor in the fund would retire and leave the workforce. 
The fund will gradually shift its emphasis from more aggressive investments (stocks) to 
more conservative ones (bonds and short-term reserves) based on its target date. An 
investment in a Target Retirement Fund is not guaranteed at any time, including on or after 
the target date.

Consider choosing the fund with the date that’s closest to the year when you expect to retire. 
If you are already retired, consider choosing Vanguard Target Retirement Income Fund. This 
fund is designed to provide current income and some capital appreciation to retirees. 

To learn more about Target Retirement Funds, visit vanguard.com/target or contact Vanguard. 
Refer to the “Connect with Vanguard” section on page 14 for information on contacting Vanguard. 

Vanguard Target Retirement 2060 Fund

Vanguard Target Retirement 2055 Fund

Vanguard Target Retirement 2050 Fund

Vanguard Target Retirement 2045 Fund

Vanguard Target Retirement 2040 Fund

Vanguard Target Retirement 2035 Fund

Vanguard Target Retirement 2030 Fund

Vanguard Target Retirement 2025 Fund

Vanguard Target Retirement 2020 Fund

Vanguard Target Retirement 2015 Fund

Vanguard Target Retirement 2010 Fund

Vanguard Target Retirement Income Fund
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Tier 2—Core investments: 
Do-it-yourself funds

“I want to tailor an investment portfolio to my goals,  
time horizon, and risk tolerance.”

If you have investing experience and the time or expertise to periodically rebalance your portfolio, 
consider creating a portfolio of core funds. These are funds of various asset classes that, when 
used in combination, can provide diversification. Refer to the “Connect with Vanguard” section 
on page 14 for information on contacting Vanguard to learn more about these investments.

Vanguard Prime Money Market Fund

Vanguard Short-Term Investment Grade Fund

Vanguard Total Bond Market Index Fund 

Vanguard Long-Term Investment-Grade Fund

Vanguard 500 Index Fund

Vanguard Total Stock Market Index Fund 

Vanguard U.S. Growth Fund

Vanguard Windsor II Fund

Vanguard Capital Opportunity Fund

Vanguard Explorer Fund

Vanguard Extended Market Index Fund

Vanguard PRIMECAP Fund

Vanguard Selected Value Fund

Vanguard Emerging Markets Stock Index Fund

Vanguard International Explorer Fund

Vanguard International Growth Fund

Vanguard International Value Fund

Vanguard Total International Stock Index Fund

A note about risk
All investing is subject to risk, including possible loss of principal. While U.S. Treasury or 
government agency securities provide substantial protection against credit risk, they do not 
protect investors against price changes due to changing interest rates. Although the market 
values of government securities are not guaranteed and may fluctuate, these securities are 
guaranteed as to the timely payment of principal and interest. Bond funds are subject to 
interest rate risk, which is the chance bond prices overall will decline because of rising interest 
rates, and credit risk, which is the chance a bond issuer will fail to pay interest and principal 
in a timely manner or that negative perceptions of the issuer’s ability to make such payments 
will cause the price of that bond to decline. High-yield bonds generally have medium- and  
lower-range credit quality ratings and are therefore subject to a higher level of credit risk than 
bonds with higher credit quality ratings. Prices of mid- and small-cap stocks often fluctuate more 
than those of large-company stocks. Stocks of companies based in emerging markets are subject 
to national and regional political and economic risks and to the risk of currency fluctuations. 
These risks are especially high in emerging markets. Investments in stocks or bonds issued by 
non-U.S. companies are subject to risks including country/regional risk and currency risk. Funds 
that concentrate on a relatively narrow market sector face the risk of higher share-price volatility. 9



Tier 3—Specialty investments: 
Portfolio fine-tuning funds

“I am an experienced investor who wants to fine-tune  
my portfolio.”

The funds in this tier can help you fine-tune your portfolio with specialized investments.  
They can be useful if you want to invest in a specific segment of the stock or bond markets.

Remember that it’s difficult to identify which market segments are likely to outperform 
others. So you may want to consider using this tier as a supplement to the broader 
investments of Tier 2. Also keep in mind that funds in this tier may invest in some of the 
same companies as other funds in your plan, including funds in other tiers. Make sure 
to check each fund’s holdings if you’d prefer to avoid duplicate investments. Refer to the 
“Connect with Vanguard” section on page 14 for information on contacting Vanguard to 
learn more about these investments.

Vanguard GNMA Fund

Vanguard Inflation-Protected Securities Fund

Vanguard High-Yield Corporate Fund

Vanguard STAR® Fund

Vanguard Wellesley® Income Fund

Vanguard Wellington™ Fund

Vanguard Convertible Securities Fund

Vanguard Dividend Growth Fund

Vanguard FTSE Social Index Fund

Vanguard REIT Index Fund

Vanguard Global Equity Fund
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Tier 4—Vanguard Brokerage Option

“I want to add other mutual funds to my investment mix,  
and I accept that costs and risks are substantially greater.”

You may choose to invest some of your retirement plan assets through the Vanguard Brokerage 
Option. Keep in mind that the risks are substantially greater with this strategy, and you’ll be 
responsible for paying commissions and other costs, which may be greater. You are entirely 
responsible for all investment decisions you make through the VBO. The University does not 
select or monitor VBO investments and has no responsibility for the investments (or related 
fees associated with those investments) you may select through the VBO.

Refer to the “Connect with Vanguard” section on page 14 to learn how to contact Vanguard to 
obtain more information about the VBO.
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Get help choosing investments

Learn more
You’re invited to attend a town hall meeting on September 19 or September 27 to learn more about the  
changes and how they will affect you. A representative from Vanguard will be on campus to explain the  
changes and answer your questions. Don’t miss this chance to make a difference in your financial future. 
Choose a date that is convenient for you. You will be able to meet privately with a Vanguard representative 
to discuss your situation if you wish. You may also direct questions to the University’s Human Resources 
Department at 610-519-7900.

Dates Times Locations
   Wednesday, September 19, 2012 11 a.m. to 1 p.m. Cinema, Connelly Center

   Thursday, September 27, 2012  1 to 3 p.m. Cinema, Connelly Center

If you are unable to attend a town hall meeting in person, a recorded presentation will be available online.  
To view this presentation, see the “2012 Retirement Plan Enhancements” page on the human resources website. 

You can also schedule an appointment with a Vanguard representative on campus or over the telephone.  
To schedule an appointment, go to meetvanguard.com.

Vanguard representatives are salaried and receive no bonus or incentive for their services.

Town hall meetings

Want some help choosing the funds for your Villanova University Retirement Savings Plans 
account? Vanguard offers a free, online tool, called Participant Fund Recommendations, which 
provides plan-specific investment suggestions tailored to your risk tolerance, how long you have 
until retirement, and your investment experience. 

The guidance you will receive is determined by your answers to the easy-to-complete online 
“Investor questionnaire.” Simply answer 11 questions and instantly receive a suggested mix of 
funds to own from your plan’s fund lineup. You can compare alternative investment mixes to 
the suggested mix. Once you’ve selected a mix, you can change the investment of your future 
contributions with a single click.

To access Participant Fund Recommendations:

•	Log on to your account at vanguard.com. 

•	Scroll over Plan Summary. (If you have multiple accounts with Vanguard you may need 
to select Employer plans first.)

•	Click Asset Mix.

•	Click Take the Investor Questionnaire. 

Note: You must be a registered user of vanguard.com to use Participant Fund 
Recommendations. Not yet registered? Go to vanguard.com/register. You will need your 
plan number: 090699.
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Connect with Vanguard

You can access your account, research funds, or make transactions in any of these  
easy ways:

•	Online. Log on to your account at vanguard.com anytime. If you haven’t yet registered  
for secure online account access, do so today at vanguard.com/register. You’ll need  
your plan number: 090699.

•	By phone. Call Vanguard’s 24-hour interactive VOICE® Network at 800-523-1188. To  
use VOICE, you will need a personal identification number (PIN). To create a PIN,  
follow the prompts.

•	With personal assistance. Vanguard Participant Services associates are available to 
assist you at 800-523-1188 Monday through Friday from 8:30 a.m. to 9 p.m., Eastern time.
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Questions?

Contact a Vanguard Participant Services associate at 800-523-1188 Monday through  
Friday from 8:30 a.m. to 9 p.m., Eastern time.
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Connect with Vanguard® 
retirementplans.vanguard.com  >  800-523-1188

For more information, visit vanguard.com, or call 800-523-1188 for Vanguard funds and  
800-339-4515 for non-Vanguard funds offered through Vanguard Brokerage Services, to obtain  
a prospectus. Investment objectives, risks, charges, expenses, and other important information 
are contained in the prospectus; read and consider it carefully before investing.

An investment in a money market fund is not insured or guaranteed by the Federal Deposit 
Insurance Corporation or any other government agency. Although a money market fund seeks  
to preserve the value of your investment at $1 per share, it is possible to lose money by 
investing in such a fund.

Advisory services are provided by Vanguard Advisers, Inc., a federally registered investment advisor and an affiliate of The 
Vanguard Group, Inc.

Vanguard Brokerage Services is a division of Vanguard Marketing Corporation, Member FINRA.

Participant Education

P.O. Box 2900 
Valley Forge, PA 19482-2900

© 2012 The Vanguard Group, Inc. 
All rights reserved. Vanguard  
Marketing Corporation, Distributor  
of the Vanguard Funds.
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